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o that do _not conform with: obhgatlons lmposed by
(a) Artlcle 1102 or 1202 (Natronal Treatment)

(d) Artlcle 1106 (‘Performancegﬂ mremenj;s), orii :
~(e) Article 1107 (Senior Management and Boards: of Dlrectors)

S22 Each reservation sets out:the: following; elements : L .

(a) Sector refers to the general sector in which the eservatmn 18 taken

(b).. Sub- Sector refers to the spe01ﬁc 5 tor 1n W ‘ch'the reservatlon is

: taken, EESEEE AR v"j, ER S

‘(¢) ‘Industry Clasmﬁcatlon refers, Where apphcable, to: the act1v1ty
covered by the reservation accordlng to domestic mdustry classification
codes;

) Type of Reservatlon spec1ﬁes the obhgatlon referred to in paragraph
.+ 1.for-which a reservation:is taken; : .~ - s oo L

(e)  Description sets out the scope of the sector, sub—sector or act1v1t1es
covered by the reservation; and S .

(f) Existing Measures identifies, for transparency pirposes, existing
measures that apply to'the sector, sub-sector or activities covered by the
reservation.

3. In the mterpretatlon of a reservatlon, all elements of the reservatlon
shall be considered. The Description element shall prevaﬂ over all other
elements.

4. For purposes of thls Annex:

CMAP means Clasificacion Mexicana de Actividades y Productos (CMAP)
numbers as set out in:Instituto Nacional de Estadistica, Geografia e
Informatica; Clasificacion Mexicana de Actividades:y Productos, 1988;

CPC means Central Product Classification (CPC) niimbers as set out in
Statistical Office of the Unitéd Nations, Statistical Papers, Series M, No. 77,

_Provisional Central Product: Class1ﬁcat10n 1991, and ‘

SIC means:

(a) with respect to Canada, Standard Industrlal Classﬂicatlon (SIC)
numbers as set out in Statlstlcs Canada, Standard Industrial Clas51ﬁca-
tion, fourth edition, 1980; and

(b) with respect to the United States, Standard Industrial Classification
(SIC) numbers as set out in the United States Office of Management and
Budget, Standard Industrial Classification Manual, 1987.
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Schedule of Cana
’Sector Abongmal Affalrs I b
‘Suib-Sector: e
~:Industry Class1ﬁcat10n

: Local Presence (Article 1205)
. ;Performance Reqmrements (Artlcle__ 1106)

‘Canada reserves the nght to adopt or mamtarn any measure denymg inves-
tors -of another Party and their 1nvestments .or service prov1ders of another

: Emstmg Measures Constitution Act 1982 bemg""S.chedule : .gnada
- Act-1982 (U.K.),"1982; c: R RN

',"Sector “All Sectors '
Sub Sector '

- Industry Class1ﬁcat10n
Type of Reservation: Natlonal Treatment (Artlcle 1102)
Descnptlon Investment a

Canada reserves the nght to adopt or maintain any measure relatmg to
residency requirements for the ownership’ by investors of another Party, or
their investments, of oceanfront land. .

Existing Measures:

Sector: Communications

Sub-Sectoi: Telecommunications Transport Networks and Services,
Radiocommunications and Submarine Cables -.

Industry Classification: CPC 752 Teleoommumcations Se}:vioes

CPC 7543 Connection Services

CPC 7549 Other Telecommunications Serv1ces Not Elsewhere Classified
(limited to telecommunications transport networks and services)

Type of Reservation: National Treatment (Article 1102)
Most-Favored-Nation Treatment (Article 1103)

Senior Management and Boards of Directors (Article 1107)
Description: Investment

Canada reserves the right to adopt or maintain any measure relating to
investment in telecommunications transport networks and telecommunica-
tions transport services, radiocommunications and submarine cables, includ-
ing ownership restrictions and measures concerning. corporate oﬂ‘icers and
directors and place of incorporation.

This reservation does not apply to providers of enhanced or value-added
services whose underlying telecommunications transmission facilities are
leased from providers of public telecommunications transport networks.

Existing Measures: Bell Canada Act, S.C.1987, c. 19

British Columbia Telephone Company Special Act, S.C.1916, c. 66
Teleglobe Canada Reorganization and Divestiture Act, S.C.1987, ¢. 12
Telesat Canada Reorganization and Divestiture Act, S.C1991, ¢. 52
Radiocommunication Act, R.S.C.1985, ¢. R-2
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, er Serv1ces S .

Canada reserves the rlght to adopt or mamtam any measure relating. to
radiocommunications, submarine cables and’ the provision of telecommumca-
tions: transport: networks and telecommunications transport’ services. These
measures may apply to such matters as market entry, spectrum assignment,
tariffs, intercarrier agreements, terms and conditions of service, intercohnec-
tion between networks and services, and routing requirements that impede
the provision on a cross-border basis of telecommunications transport
networks and telecommunications transport serv1ces, radlocommumcatlons

v and'sibmarine cables. g

‘Telecbmmunications transport services typlcally involve'the real time
transmission: of customer-supplied information between two or more points
without any end-to-end change in the form or content of the ciistomer’s infor-
mation, whether or not such services are offered to the public-generally.
These services include voice and data services by, wire, radlocommumcatlons
or any other electromagnetic means of transmlssmn

This reservation does not apply to measures relatmg to the cross border
provision of enhanced or valie-added services.

Existing Measures: Bell Canada Act, S.C. 1987 c. 19

British Columbia Telephone Company Speclal Act, S.C.1916, c. 66
Railway Act, ‘R.S.C. 1985 c. R-3

Radiocommunication Act R.S.C.1985, c. R-2

Telegraphs Act, R.S.C.1985, c¢. T-5

Telecommunications Policy Framework, 1987

Telecommunications Decisions, C.R.T.C., including (85 19) (90-3), (91- 10),
(91-21) (92 11) and (92-12)

'Sector Govemment Finance

‘Sub- Sector: Securities

Industry Classification: SIC 8152 Finance and Economic Admlmstratlon
~Type of Reservation: National Treatment (Article 1102)

Descnptlon Investment

Canada reserves the right to adopt or maintain any measure relating to
the acquisition, sale or other disposition by nationals of another Party of
bonds, treasury bills or other kinds of debt securities issued by the Govern-
ment of Canada, a province or local government.

Existing Measures: Financial Administration Act, R.S.C.1985, c. F-11

Sector: Minority Affairs
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Sub Sector ST gt
Industry Class1ﬁcatlon

R i:L"b'ca'l. Presenice f'(Articlé' 11-2'105‘) S
Pérfonnance R'equirements (Artic]

nghts or preferences to soc1ally or e(':" homically di
Existing Measures: ~ 7T CTin i
~ Sector: Soc1a1 Serv1ces
Sub-Sector: :
Industry Class;ﬁcatlon , o - 3
Type of Reservatlon' 'Natronal Treatment (Artlcles 1102 1202)
Most-Favored- Natlon Treatment (Artlcle 1203) -
Local Presence (Artlcle 1205) R : '
Senior: M. agement and Boards of Dlrectors (Artlcle 1107)
‘Descnptlon Cross-Border Serv1ces and Investment '

_....Canada reserves the rlght to adopt or.maintain any measure w1th respect
_ to the ] provision of ‘public law enforcement and correctional services, and the
* following services to the extent that they are social services estabhshed or
“maintained for a public purpose: income security or insurance;, social security

or 1nsurance somal welfare pubhc educatlon public tralnlng, health, and

L :Chlld care.:

Emstmg Measures
"Sector: Transportatlon ; P
Sub-Sector: Air Pransportation:. :

Industry Class1ﬁcatlon SIC 4513 Non- Scheduled Air Transport Spec1alty,
Industry

Type of Reservatlon National Treatment (Artlcle 1102) -
“Most-Favored-N: ation Treatment (Article 1103)

Senior Management and Boards of Directors (Article 1107)
Description: Investment

Canada reserves the right to adopt or mamtam any measure that restricts
the acquisition or establishment of an investment in Canada for the provision
of specialty air services to a Canadian national or a corporation incorporated
and having its principal place of business in Canada, its chief executive of-
ficer and not fewer than two-thirds of its directors as Canadian nationals,
and not less than 75 percent of its voting interest owned and controlled by
" persons otherwise meeting these requirements.

Existing Measures: Aeronautics Act, R.S.C.1985, c. A-2

Air Regulations, C.R.C.1978, ¢. 2

Aircraft Marking and Registration Regulations, SOR/90-591
Sector: Transportation

Sub-Sector: Water Transportation

Industry Classification: SIC 4129 Other Heavy Constructlon (limited to
dredging)
SIC 4541 Freight and Passenger Water Transport Industry
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iSIC 4543 Marin fTowmg Industry» .

, Most -Favored- Natlon Treatment (Articles. 1103, 1203)
- :Local Presénce (Article 1205)
;Performance Requirements (Article 1106)

SIC 4542 Ferry _' dustry

b eatment (Artlc es 1102; 1

Senior Management and Boards; of Dmectors (Arth
Descnptlon Cross—Border Serv1ces and Investment’ . e
Canada reserves the nght to adopt or ‘maintain. any measure relatmg to

investment in or prov1smn of maritime cabotage services, mc]udlng

(a) the transportatmn of goods or passengers by vessel between polnts
in the territory of Canada and in its' Exclusive Economic Zone; B

“(b)  with- réspect to waters above the continental shélf, the transporta-

. tlon of goods ‘or passengers in Telation to the exploration; exploitation or

“v__“transportatlon of the mmeral or’ non -living natural ‘resources of ‘the
* continental shelf and ’ :

(c) the engaging by vessel in any marltlme act1v1ty of a commerc,la]

nature in the territory of Canada and in its Exclusive Economic Zone and,

with respect to waters above the continental shelf, in such other maritime
activities of a commercial nature in relation to the exploration, exploitation
or’ transportatlon of mineral or noneliving ‘natural resources of the
continental shelf. » -

This reservation relates to, among other thlngs local presence require-

ments for service providers entitled to participate in these activities, criteria
for the issuance of a temporary cabotage license to foreign vessels and limits
on the number of cabotage licenses issued to foreign vessels.

Existing Measures: Coastmg Trade Act, S.C. 1992, c. 31 '
Canada Shipping Act, R.S.C.1985, c. S-9 '
Customs Act, R.8.C.1985, c. 1 (2nd Supp.)

_Customs and Excise Oﬁ’shore Apphcatlon Act, R. S.C.1985, c. C 53

Sector: Transportatlon
Sub- Sector: Water Transportatlon

' Industry Classxﬁcatmn SIC 4541 Frelght and Passenger Water Transport

Industry
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SIC 4542 Ferry Industry

SIC 4543 Marine Towing Industry

SIC 4549 Other Water Transport Industries

SIC 4551 Marine Cargo Handling Industry

SIC 4552 Harbour and Port Operation Industries
SIC 4553 Marine Salvage Industry

SIC 4554 Piloting Service, Water Transport Industry
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. SIC. 4559 Other:Service Industmes lnadental‘to Water Transport' :
Type-of-Reservation: National Treatnent (Articles 1102;:1202)
‘Most-Fayored-Nation Treatment ArtrcleszllO& 203)

i Local ’Presence (Artlcle 1205) R

" Senior Management and Bo
: --.Descnptlon

B}
country or thelr mvestments in: sector' or activities-equ

valent to those
sub_]ect to Schedule of the’ Umted States, Annex II page II- U T

: Industry

" SIC 4549 Other Wéter Transport Industnes
SIC 4551 Marine Cargo Handling Industry
SIC 4552 Harbour and Port Operatlon Industnes
SIC 4553 Marine Salvage Industry
SIC 4554 Piloting Service, Water. Transport: Industry
SIC 4559 Other Service Industries Incidental to Water Transport

. Type of Reservatlon Most: Favored- Natlon Treatment (Article 1203) -
“Description: Cross~Border Services :

~ Canada reserves the right to. adopt or malntam any measure relating to
the impleméntation of agreements, arrangements and other formal or
informal undertakings with other countries with respect to maritime activi-
ties in waters of mutual interest in such areas as pollution cotitrol (including
double hull requirements for oil tankers), safe navigation, barge inspection
standards, water quality, pilotage, salvage, drug abuse control and maritime
commumcatlons

Existing Measures: United States Wreckers Act, R. S C 1985, c. U-3
Various agreements and arrangements, including:

(a) Memorandum of Arrangements on Great Lakes leotage

(b) Canada - United States Joint Marine Pollution Contingency Plan;

(c) Agreement with the Umted States on Loran “” Servu:e on the East
and West Coasts; and

(d) Denmark - Canada Joint Marine Pollution Clrcumpolar Agreement.
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